“Housing Opportunity Fund” Fact Sheet

· The Housing Opportunity Fund will provide $400 million to develop affordable, supportive and workforce housing throughout New York State. It will be a permanent vehicle to provide support for affordable housing in the state.

· The Fund is part of a $2.2 billion comprehensive infrastructure and economic development plan in the Governor’s 2008-09 budget.

        The Fund will be administered by the State of New York Mortgage Agency (SONYMA). Disbursements from the fund will be overseen by a panel co-chaired by the President of SONYMA and the Commissioner of the Division of Housing and Community Renewal (DHCR).

· The advisory panel will have representatives from the Office of Temporary and Disability Assistance, the Office of Alcoholism and Substance Abuse Services, the Office of Mental Health and the Office of Mental Retardation and Development Disabilities. 

· The Fund will be financed through $100 million in excess reserves from SONYMA’s Mortgage Insurance Fund (MIF) and $300 million from the sale of property near the Javits Convention Center in Manhattan. The MIF funds will be used to support housing upstate while the Javits land sale proceeds will fund downstate housing.

· The rationale for the Fund is that safe, available and affordable housing is integral to building neighborhoods and growing the State’s economy.

· The Fund will finance a wide range of housing options including:

· Preserving existing affordable housing stock, including Mitchell Lamas, Section 515 Rural Housing, Section 202 senior/handicapped housing and low-income housing tax credit projects.

· Supplementing existing housing capital programs, including the Homeless Housing Assistance program, Housing Trust Fund Program, Affordable Housing Program, Homes for Working Families Program, Hope/Restore Program, Public Housing Modernization Program, Main Street and Access to Home Program.

· Creating of new workforce/moderate income and 100% affordable housing—rental and homeownership.

· Preserving and creating supportive housing. Operating costs and services would be provided to State agencies whose services are required in supportive housing.

· Leveraging municipalities’ contributions to local housing trust funds.

Commonly Asked Questions

How many units of housing will be built and preserved with the Fund?

It is premature to say exactly how many units the Fund could finance. That will depend in part on the mix of financing preservation and new construction, since it costs less to renovate an existing housing unit than to build a new one.  It also depends on the cost of land and construction in different parts of the state, and the income levels we are targeting.  

Is legislation needed to use the MIF reserves for the Fund?

Yes, legislation is required to create a new account into which the released reserves can be transferred.  The new account will create the Housing Opportunity Fund.

Will the $400 million be an annual appropriation?

No. It is likely that distribution of the $400 million will take place over several years.  It could take several years because of the time it could take to build a pipeline of projects.  

Is the fund a $400 million one-shot?

No. The fund will be a set up as a permanent vehicle to make future deposits for the creation and preservation of affordable housing in New York State.  The $400 million is the initial deposit.  

What is the time frame to get the fund up and running?

The fund can become operational within months of enactment of enabling legislation. The initial funding will come from the MIF reserves. Funding from the sale of the Javits properties will be dependent on land sale process.

Where is the boundary between upstate and downstate for the purposes of the Fund?

That has not yet been determined. That decision will be made by the SONYMA board after consultation with the fund’s advisory panel.

What was the demand for existing housing programs that were not funded with last year’s appropriations?
In 2007, in the aggregate, the State’s existing housing capital programs had received applications for more than $317 million which were not funded.  The breakdown was as follows:

· The Housing Finance Agency and the Affordable Housing Corporation had $108 million in unfunded demand for requests for the 2007-08 fiscal year. 

· DHCR had $175 million in unfunded demand for the 2007-08 fiscal year.
· OTDA had nearly $35 million in unfunded demand for the 2007-08 fiscal year.
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